COUNTY OF LOS ANGELES

CHIEF INFORMATION OFFICE

500 WEST TEMPLE STREET
493 HALL OF ADMINISTRATION
LOS ANGELES, CALIFORNIA 90012

JON W. FULLINWIDER TELEPHONE: (213) 974-2008
CHIEF INFORMATION OFFICER FACSIMILE: (213) 633-4733
April 4, 2003
To: Supervisor Yvonne Brathwaite Burke, Chair

Supervisor Don Knabe, Chair Pro Tem
Supervisor Gloria Molina

Supervisor Zev Yaroslavsky
Supervisor Michael D} Antonovich

From: Jon W. Fullinwide
Chief Information QOffiter

Subject: HEALTH INSURANCE PORTABILITY AND ACCOUNTABILITY ACT
(HIPAA) TASK FORCE - FINANCIAL STATUS UPDATE

COUNTYWIDE HIPAA COMPLIANCE STATUS

During the Board meeting of June 19, 2001, the Board directed the Chief Administrative
Officer (CAQ) and the Chief Information Officer (CIO) to report quarterly on the County’s
efforts and progress in becoming compliant with the Health Insurance Portability and
Accountability Act of 1996 (HIPAA). This memo provides you with the update on HIPAA
expenditures through February 28, 2003. The full quarterly report will be delayed two
weeks to allow us to complete a meeting with the California Office of HIPAA
Implementation (CalOHI) regarding the State’s readiness to test and implement HIPAA
covered transactions and code sets. The meeting is scheduled for April 4, 2003 and will
include representatives from my office, the Department of Mental Health, Department of
Health Services, and County Counsel.

County Actions and Planned Expenditures

Contract work authorized to date for HIPAA-related activities totals $29.6 million. Of this
amount, $6.3 million was spent on or before February 28, 2003. There are consultant
deliverables in the final review and approval process, as well as new remediation
activities in progress within DHS, which will increase the rate of HIPAA-related
expenditures.
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The contract with Foley & Lardner, outside legal counsel, has expended $121,000 year-
to-date as of February 28, 2003. DHS is in the process of committing an additional
$70,000 for continued outside counsel support for the remainder of the fiscal year.

The next bi-weekly status report will be submitted on April 11" and the full quarterly
report will be released on April 18, 2003.

If you have questions or require additional information, please contact me at (213) 974-
2008.
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Attachment

c: Chief Administrative Officer
Director, Department of Mental Health
Director, Department of Health Services
Chief Probation Officer
County Counsel
Internal Services Department
Auditor-Controller
Treasurer and Tax Collector
Chair, Information Systems Commission
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